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SUB J : BELGIAN ULTRA FINE COBALT POWER INVESTMENT 
IN THE U.S. 

REF: (A) STATE 88740, (B) BRUSSELS 2618 

1 . WE HAVE DISCUSSED THE CURRENT STATUS OF THE ULTRA 
FINE COBALT PLANT TO BE BUILT IN THE U.S. BY SOCIETE 
GENERALE DES MINERAIS (SGM) AND METALLURGIE HOBOKEN- 
OVERPELT WITH HOBOKEN’S TECHNICAL DIRECTOR ALFRED BLONDEL. 

2. BLONDEL SAID THAT THE SITUATION REMAINS BASICALLY AS 
REPORTED REFTEL (B). HOBOKEN IS STILL HOLDING OPTIONS ON 
TWO PROPERTIES, ONE IN NORTH CAROLINA AND ONE IN SOUTH 
CAROLINA PENDING THE RESULTS OF APPLICATIONS FOR ENVIRON- 
MENTAL PERMITS AT BOTH SITES. HOBOKEN HAS NOW CONTRACTED 
FOR INITIAL ENGINEERING WORK ON THE PLANT LAY-OUT AND 
STILL HOPES TO BE ABLE TO SELECT ITS SITE AND COMMENCE 
CONSTRUCTION BEFORE THE END OF 1978. 
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3. THE GOVERNOR OF NORTH CAROLINA, NOW TRAVELLING IN 
EUROPE, WILL BRIEFLY VISIT HOBOKEN APRIL 14 TO DISCUSS 
THE INVESTMENT WITH BLONDEL AND HIS COLLEAGUES. 

4. WITH REGARD TO USE OF COBALT FROM SEABED NODULES, 
BLONDEL SAID THAT HOBOKEN DOES NOT EXCLUDE THE POSSIBILITY 
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-ITS PROSPECTIVE ZAIRE PARTICIPATION NOTWITHSTANDING, 

THE U.S. PLANT WILL BE FREE TO BUY ITS COBALT FROM ANY 
SOURCE, AS LONG AS IT IS OF A QUALITY ACCEPTABLE FOR THE 
PRODUCTION OF ULTRA FINE POWER. HE STRESSED HOWEVER 
(AS HAVE SGM OFFICIALS IN THE PAST) THAT THE UNION MINIERE 
AND HOBOKEN/SGM INVESTMENTS ARE ENTIRELY INDEPENDENT OF 
EACH OTHER. BLONDEL ALSO GAVE HIS PERSONAL OPINION THAT 
NODULE-DERIVED COBALT WILL NOT BE PRODUCED IN SIGNIFICANT 
QUANTITIES UNTIL AT LEAST 1985. 

5. UNION MINIERE, HOBOKEN, AND SGM ARE ALL OWNED AND 
CONTROLLED, DIRECTLY OR INDIRECTLY, BY THE LARGE BELGIAN 
HOLDING COMPANY SOCIETE GENERALE. AS SISTER COMPANIES 
WITH INTERLOCKING DIRECTORATES, WE ASSUME THAT THEIR 
INVESTMENTS AND ACTIVITIES ARE GENERALLY COORDINATED. 
FOR ADDITIONAL INFORMATION ON THESE COMPANIES, SEE 77 
BRUSSELS 13454, 76 BRUSSELS A-63 AND EMBASSY WTDRS ON 
HOBOKEN (1974) AND UNION MINIERE (1971), BOTH BEING 
UPDATED. CHAMBERS 
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